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BASLIC
Bruna Auditing Services LLC
Derek Bruna, CPA

201 C Street
Washington, KS 66968
Phone: (785)-325-2061
Fax: (785}-325-2194

INDEPENDENT AUDITOR’S REPORT

To the Board of Education

Unified School District No. 384

Randolph, Kansas 66534

t have audited the accompanying fund summary statement of reguiatory basis receipts, expenditures, and unencumberec
cash balances of Unified School District No. 384, as of and for the year ended June 30, 2015 and the related notes to the

financial staternent.

Management's Responsibility for the Financial Statements ,
Management is responsible for the preparation and fair presentation of this financial statement in accordance with the

Kansas Municipal Audit and Accounting Guide as described in Note A to meet the financial reporting reguirements of the
State of Kansas; this Inciudes determining that the regulatory basis of accounting is an acceptable basis for the preparation
of the financial statement in the circumstances. Management is also responsible for the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of the financial statement that s free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on the financlal statement based on my audit, | conducted my audit In accordance
with auditing standards generally accepted in the United States of Ame rica, and the Kansas Municipal Audit and Accounting
Guide. Those standards require [ plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statement. The procedures selected depend on auditor's judgment, inciuding the assessment of the risks of material
misstatement of the financial statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statement in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policles used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statement,

| believe that the audit evidence | have obtalned Is sufficient and appropriate to provide a basis for my audit opinion.

Basis for Adverse Qpinion on U.S. Generally Accepted Accounting Principles

As described in Note A of the financial statement, the financial statement is prepared by the Unified School District No. 384
to meet the requirements of the State of Kansas on the basis of the financial reporting provisions of the Kansas Municipal
Audit and Accounting Guide, which is a basis of accounting other than accounting principles generaily accepted in the
United States of America.




The effects on the financial statement of the variances between the regulatory basis of accounting described in Note A an
accounting principles generally accepted In the United States of America, although not reasonatily determinable, ar
presumed to be materlal,

Adverse Opinion on U.S. Generally Accepted Accounting Principles o
In my opinion, because of the significance of the matter discussed In the “Basis for Adverse Opinion ?n US Genera-!ly
Accepted Accounting Principles” paragraph, the financial statement referred to above does not present fairly, in c‘onformm,
with accounting principles generally accepted in the United States of America, the flnancial position of the Unified Schoo
District No. 384 as of June 30, 2015, or changes In financial position and cash flows thereof for the vear then ended.

Opinion on Regulatory Basls of Accounting

In my opinion, the financial statement referred to abave presents fairly, in all material respects, the aggregate cash and
unencumbered cash balance of the Unified School District No. 384 as of June 30, 2015, and the aggregate receipts and
expenditures for the year then ended in accordance with the financial reporting provisions of the Kansas Municipal Audit

and Accounting Guide described in Note A,

Report on Supplementary information .

My audit was conducted for the purpose of forming an opinion on the fund summary statement of regulatory basis
receipts, expenditures, and unencumbered cash balances {basic financlal statement) as a whole. The summary of regulatory
basis expenditures-actual and budget, individual fund schedules of regulatory basis receipts and expenditures-actual and
budget, schedule of regulatory basis recelpts and expenditures-agency funds are presented for analysls and are not a
reguired part of the basic financial statement, however are required to be presented under the provisions of the Kansas
Municipal Audit and Accounting Guide, Such information is the responsibliity of management and was derived from and
retates directly to the underlying accounting and other records used to prepare the baslc financial statement. The
information has been subjected to the auditing procedures applied in the audit of the basic financial statement and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the baslc financial statement or to the hasic financlal statement itself, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America, In my opinion, the
information is fairly stated in all material respects In relation to the basic financial statement as a whole, on the basis of
accounting described in Note A.

The 2014 Actual column presented in the individual fund schedules of regulatory basis receipts and expenditures—actual
and budget {Statement 3 as listed in the table of contents} is also presented for comparative analysis and is not a required
part of the 2015 hasic financial statement upon which we rendered an unmodified opinion dated November 9, 2015. The
2014 basic financial statement and our accompanying report are not presented herein, but are available in electronic form
from the web site of the Kansas Department of Administration at the following link http://da.ks.gov/ar/muniserv/. Such
2014 comparative information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the 2014 basic financial statement. The 2014 comparative
information was subjected to the auditing procedures applied In the audit of the 2014 basic financial statement and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the 2014 basic financial statement or te the 2014 basic financlal statement itself, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the 2014 comparative information is falrly stated in all material respects in relation to the 2014 basic financial
statement as a whole, on the basis of accounting described in Note A,

Bruna Auditing Services LLC

0:,:,;.«’ ﬂ-wf* epd
Derek Bruna, CPA
Washington, Kansas
November 9, 2015
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regufatory Basis
For The Year Ended June 30, 2015

(With Comparative Actual Totals for Prlor Year Ended June 30, 2014)

Cash Receipts

Taxes and Shared Revenue

Ad valorem property tax

Spacial Ed Pass

local Tax

Delinquent Tax
Reimbursements

Federal grants

State aid/grants

Miscelfaneous revenue

Total Cash Receipts

Expenditures
instruction
Student Support Services
Instructional Support Staff
General Administration
School Administration
Operations and Malintenance
Student Transportation Services
Operating Transfers/ Misc
Adjustment For Legal Max
Adjustment for Relmbursements

Total Expenditures

Receipts Over {Under) Expenditures
Unencumbered Cash - Beginning

Unancumbered Cash - Ending

STATEMENT 3-1

GENERAL FUND
Current Year
Prior Year
Actual Actual Variance Over
Transactions Transactions Budget {Under)

$ 312,039 $ o3 0 s o
0 269,548 321,400 (51,852)
0 615 0 615
5,151 0 0 o
0 78,884 0 78,884
56,843 0 O 0
1,430,517 1,442,570 1,476,063 (33,493)
52,757 57,646 28,000 29,646
$ 1,857,307 § 1,849,263 $ 1,825,463 $ 23,800
$ 735,260 $ 815,346 § 788,862 3§ 30,489
53,107 56,752 58,148 {1,396}
42,986 38,693 40,399 {1,701)
189,128 179,314 171,357 7,957
189,94¢ 132,963 144,091 {11,128)
166,563 91,345 90,456 889
106,239 74,356 75,755 {1,399)
374,078 456,494 456,400 94
{55,084) 55,084
78,884 {78,884)
$ 1,857,307 § 1,849,263 $ 1,849,263 § ({0)

0 0

0 0

$ 0 % 0
See Accountant's Report and Accompanying Notes 5




UNIFIED SCHOOL DISTRICT NO. 384
Randoiph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACYUAL AND BUDGET
Regulatory Basis
For The Year Ended june 30, 2015
(With Comparative Actual Totals for Prior Year Ended June 30, 2014)

STATEMENT 3-2

SUPPLEMENTAL GENERAL FUND

Current Year

Prior Year
Actual Actual Variance Over
Transactions Transactions Budget {Under}
Cash Receipts
Ad valorem propetty tax 469,357 437,279 16,156 421,123
Delinguent Tax 9,226 12,134 6,100 6,034
Motor Vehicle Tax 66,540 76,093 68,668 7,425
State Aid/grants 77,958 70,486 88,260 (17,774)
Total Cash Receipts s 623,081 $ 595,992 § 179,184 § 416,808
Expenditures
Instruction $ 81,028 § 46,694 § 60,366 § (13,672}
General Administration 128,774 167,407 145,846 21,561
Operation and Maintenance ' 96,866 119,169 178,212 {59,043)
Student transportation services 77,194 61,983 68,000 (6,017)
Operating Transfers 230,559 215,324 170,000 45,324
Adjustment For Legal Max (11,847) 11,847
Total Expenditures $ 614,421 § 610,577 § 610,577 § 0
Receipts Over {Under) Expenditures 8,660 (14,585)
Unencumbered Cash - Beginning ] 35,201 43,951
Unencumbered Cash - Ending $ 43,951 § 29,366

See Accountant’s Report and Accompanylng Notes 6




UNIFIED SCHOOL DISTRICT NO, 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basls
For The Year Ended June 30, 2015
(With Comparative Actual Totals for Prior Year Ended June 30, 2014)

STATEMENT 3-3

VOCATIONAL EDUCATION FUND

Current Year
Prior Year Varfanca Gver
Actual Actual Budget {Under}

Cash Receipts
Federal Grants 14,361 0 o 0
Miscelaneous 0 750 1] 750
Interest ncome 0 0 0 0
Operating transfers S 126,410 $ 143,084 & o s 143,084
Total Cash Recelpts s 140,771 $ 143,834 & 03 143,834
Expenditures

Instruction 159,944 143,990 160,906 {16,916)
Total Expenditures $ 159,944 $ 143,990 $ 160,906 5 {16,916)
Receipts Over (Under) Expenditures {19,173} {158)
Unencumbered Cash - Beginning 20,079 906
Unencumbered Cash - Ending $ 906 § 750

See Accountant's Report and Accompanying Notes 7




{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

Cash Receipts
Operating Transfers

Total Cash Recelpts

Expenditures
Instruction
Student transportation services

Total Expenditures

Receipts Qver {Under} Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatary Basls
For The Year Ended June 30, 2015

STATEMENT 3-4
SPECIAL EDUCATION FUND
Current Year
Prior Year Variance Over
Actual Actual Budpet {Under)

380,997 403,564 381,800 21,764
S 380,997 & 403,564 ¢ 381,800 21,764
$ 389,845 § 390,858 § 429,208 (38,440)
22,781 8,235 12,102 (3,867)
$ 412,626 § 399,003 $ 441,400 (42,307)

{31,629) 44711

31,629 0

5 03 4,471

See Accountant's Reportang Accompanying Notes




Cash Recelpts
State Aid/grants
Reimbursement

Total Cash Recelpts
Expenditures
Instruction

Miscellaneous
Operations and malntenance

Total Expenditures

Receipts Over (Under)} Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basis
For The Year Ended June 30, 2015
{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

DRIVER TRAINING FUND

STATEMENT 3-5

Current Year
Prior Year Variance Over
Actual Actual Budget {Under)
$ 2,500 § 1,488 § 1,365 $ 123
935 1,650 5,254 (3,604)
s 3,435 § 3,138 § 6,619 5 (3,481)
4
$ 3,382 § 3,156 $ 5,160 $ {2,004}
0 10 0 10
1,680 0 0 0
$ 5,062 $ 3,166 § 5,160 $ (1,994)
(1,627) (28)
5,512 3,885
5 3,885 § 3,857

See Accountant’s Report snd Accompanying Notes




UNIFIED SCHOOL DISTRICT NOQ, 384
Randolph, Xansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basils
For The Year Ended fune 30, 2015

{With Comparative Actual Totals for Prior Year Ended June 30, 2014)
STATEMENT 3-5
EQOD SERVICE FUND
Current Year
Prlor Year Variance Over
Actual Actual Budget {Under)
Cash Recelpts
Federal grants s 47,745 § 49,789 § 43,304 6,485
State Ald/grants 1,147 1,078 1,513 {435)
Meals 64,731 64,455 72,995 {8,540)
Miscellaneous revenuse 3,016 4,123 500 3,623
Operating Transfers 22,948 §0,159 31,000 19,159
Total Cash Receipts [ 139,587 3 169,604 & 149,312 § 20,292
Expenditures
Food service operations $ 164,070 § 166,452 $ 167,692 {1,240}
Total Expenditures 8 164,070 $ 166,452 $ 167,692 {1,240)
Receipts Over (Under) Expenditures (24,483) 3,152
Unencumbrered Cash - Beginning 24,817 334
Unencumbered Cash - Ending s 33 $ 3,486

See Accountant's Report and Accompanying Notes

10




UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDYLE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basls
For The Year Ended june 30, 2015
{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

APITAL QUTLAY FUND

STATEMENT 3-7

Carrent Year
Prior Year Varlance Over
Actual Actual Budgat {Under)

Cash Receipts

Ad Valorem Tax/Prior $ 67,796 $ 70,653 § 123,347 & {52,694)

Delinquent Tax 37 811 0 811
Motor Vehicle /RV Tax 1] 3,505 0 3,505
Federaf Grants 8,200 (] 1] 0
Interest Income 1,197 1,076 0 1,076
Miscellaneous revenue 7,941 39,537 0 39,537
Total Cash Recelpts $ 85,171 § 115,582 § 123,347 § (7,765)
Expenditures :
instruction $ 3491 § 894 3 60,000 $ {59,106)
Student support services 0 0 1] 0
Instruction support staff 23,925 0 0 0
General administration 404 879 5,000 (4,121}
Operations and maintenance 6,834 81 20,000 {19,919)
Facility acquisition and construction services 134,717 56,389 66,633 {10,244)
Student Transportation Seryice 0 17,097 o 17,097
Total Expenditures [ 169,371 § 75,340 § 151,633 ¢ (76,293)
Receipts Over {Under) Expenditures (84,200) 40,242
Unencumbered Cash - Beginning 123,347 39,147
Unencumbered Cash - Ending 8 35,147 § 79,389

See Accountant's Report and Accompanying Notes
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basis
For The Year Ended June 30, 2015

(With Comparative Actual Totals for Prior Year Ended June 30, 2014}

Cash Recelpts

Total Cash Recelpts

Expenditures
Instruction support staff

Total Expendltures

Recelpts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

STATEMENT 3-8

BROFESSIONAL DEVELOPMENT FUND

Current Year
Prior Year Varfance Over
Actugl Actual Budget {Under)

0 0 0 [

$ 0$ 03 0 ¢ 0

$ 260 ¢ 08 30 $ (30)

$ 360 3 0§ 30 § {(30)
$ (360) 0
390 30
30 $ 30

See Accountant's Report and Accompanylng Notes
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Bashs
For The Year Ended June 30, 2015
{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

STATEMENT 3-9

KPERS RETIREMENT CGNTRIBUTION FUND

Current Year

Prior Year Varlance Qver

Actual : Actual Budget {Undet)
Cash Recelpts
State ald/grants 3 132,722 § 124,883 3 153,587 § (28,704)
Total Cash Recelpts $ 132,722 § 124883 § 153,587 § (28,704)
Expenditures
Employee Benefits $ 132,722 3 124,883 $ 155,285 § (30,402)
Total Expenditures s 132,722 § 124,883 $ 155,285 $ {30,402}

Receipts Over {Under) Expenditures 0 0
Unencumbered Cash - Beginning 68 68
Unencumbered Cash - Ending $ 68 3§ 68

See Accountant's Report and Accompanying Notes

13




UNIFIED SCHOOL DISTRICT NO. 334
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basis
For The Year Ended lune 30, 2015
{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

STATEMENT 3-10

AT RISK (K-12) FUND
Current Year
Prior Year Variance Over
Actual Actual Budget {Under)
Cash Recelpts
Operating Transfers 0 68,367 60,000 9,367
Miscellaneous revenue 68,867 0 0 o
Total Cash Recelpts $ 68,867 S §9,367 & 60,000 3 8,367
Expenditures
Instruction 73,867 69,367 70,000 {633)

Total Expenditures $ 73,867 & 69,367 $ 70,000 § {633}
Recelpts Over (Under) Expenditures {5,000) 0
Unencumberead Cash - Beglnning 5,000 0
Unencumbered Cash - Ending 3 03 o

See Actountant’s Report and Accompanying Notes

14




Current Year
Prior Year Variance Over
Actual Actual Budget {Under)

Cash Receipts
Other transfers 4,170 5472 1) 5,472
Federal Grants 1,800 0 0 0
Total Cash Recelpts $ 5970 § 5472 § 0s 5472
Expenditures
Operations and maintenance 677 0 688 {688)

Instruction 8,032 5,733 7,589 {1,856)
Total Expenditures 3 8,709 § 5733 $ 8,277 & (2,543}
Receipts Over (Under) Expenditures {2,739) {261)
Unencumbered cash - Beglnning 3,000 261
Unencumbered Cash - Ending [ 261 § 0

UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basis
For The Year Ended June 30, 2015
{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

STATEMENT 3-11

AT RISK FUND (4 YR OLD)

See Actountant's Report and Accomipanying Notes
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basis
For The Year Ended June 30, 2015

(With Comparative Actual Totals for Prior Year Ended June 30, 2014)

CASH RECEIPTS
Miscellaneous

Grants

Total Cash Recelpts

EXPENDITURES

Instruction

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

GIFTS AND GRANTS

Prior Year
Actual

1,169
11,160

$ 12,328

13,291

$ 13,291

(952)

5,082

§ 4,120

Thisisnot g budgeted fund,
See Accountant's Report and Accompanying Notes

STATEMENT 3-12

Current Year
Actual

2,680
1,250

s 3,930

3,100

$ 3,200

830

4,120

8 4,950

i6




UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basis
For The Year Ended June 30, 2015
{With Comparative Actual Totals for Prior Year Ended june 30, 2014)

STATEMENT 3-13

FEDERAL REAP GRANT

Prior Year Current Year
2014 2015

Cash Recelpts
State ald/grants 5 12,202 ] 11,419
Total Cash Receipts 12,202 11,419
Expenditures

Instruction 12,202 11,419
Total Expenditures 12,202 11,419
Receipts Over (Under) Expenditures 0 0
Unencumbered Cash - Beginning 0 o
Unencumbered Cash - Ending 5 0 $ 0

Thisls nota budgeted fund,
See Accountant's Report and Accompanying Notes
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basis
For The Year Ended June 30, 2015
{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

STATEMENT 3-14

TITLE | FUND- LOW INCOME

Prior Year Current Year
2014 2015

Cash Recelpts
State ald/grants s 28,924 s 24,649
Total Cash Recelpts 28,924 24,649
Expenditures

instruction 28,924 24,649
Total Expenditures 28,924 24,649
Receipts Over (Under) Expenditures 1] 0
Unencumbered Cash - Beginning 4] 0
Unencumbered Cash - Ending $ 0 $ 0

This s not a budgeted fund,
See Accountant's Report and Accormpanying Notes
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basis
For The Year Ended June 30, 2015
{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

TEXTEBOOK RENTAL

Prlor Year
2014

Cash Recelpts
Charges for services $ 11,170
Total Cash Receipts 11,170
Expenditures
Instruction 14,803

_— e
Total Expenditures 14,803
Recelpts Over (Under) Expenditures {3,633)
Unencumbered Cash - Beginning 3,633
Unencumbered Cash - Ending $ 0

This Is not 2 budgeted fund.
See Accountant's Repert and Accompanying Notes

STATEMENT 3-15

Current Year
2015

9,831

9,831

9,831

9,831
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basis
For The Year Ended June 30, 2015
{With Comparative Actual Totals far Prior Year Ended June 30, 2014)

TITLE IIA FUND- TEACHER QUAEITY

Prior Year
2014

Cash Receipts
Federal grants § 13,318
Total Cash Recelpts 13,318
Expenditures

Instruction 13,318
Total Expenditures 13,318
Receipts Qver (Under) Expenditures o
Unencumbered Cash - Beginning 0
Unencumbered Cash - Ending $ ¢

This Is not a budgeted fund,
See Accountant's Report and Accompanyiag Notes

STATEMENT 3-16

Current Year

2015

13,268

13,268

13,268

13,268
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET
Regulatory Basls
For The Year Ended June 30, 2015
{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

CONTINGENCY RESERVE FUND

Prior Year
2014

Cash receipts

Operating transfers $ 1,245
Expenditures

Instruction 102,680
Total expenditures 102,680
Recelpts Over (Under) Expenditures {101,435)
Unencumbered Cash - Beginning 121,063
Unencumbered Cash - Ending $ 19,628

Thisis nat a budgeted fund.
See Accountant's Report and Accompanylng Notes

STATEMENT 3-17

Current Year
2015

o

19,628

19,628
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Cash Receipts
Ad Valorem property tax
Delinquent Tax

Motor vehicle tax

State Ald

Miscellaneous revenue

Total Cash Receipts
Expenditures
Principal

Interest
Total Expenditures

Receipts Qver (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

UNIFIED SCHOOL DISTRICT NO. 384

Randolph, Kansas

SCHEDULE OF RECEIPTS AND EXPENDITURES

ACTUAL AND BUPGET

Regulatory Basis
_ For The Year Ended June 30, 2015
{With Comparative Actual Totals for Prior Year Ended June 30, 2014)

BOND AND INTEREST FUND

STATEMENT 3-18

Current Year
Prior Year Variance Over
Actual Actual Budget {Under}
$ 142,119 $ 154,729 S 109,504 § 45,225
3,272 4,036 924 3,112
24,371 25,609 15,481 10,128
0 0 23,303 (23,393)
10,764 0 0 0
s 179,526 & 184,374 149,302 § 35,072
176,764 160,000 160,600 0
12,100 12,100 0
S 176,764 § 172,100 § 172,100 § 0
2,762 12,274
208,550 211,321
$ 211,321 5 223,595
Sae Accountant's Report and Accompanying Notes 22
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DISTRICT/SCHOOL ACTIVITY EUNDS - Continued

UNIFIED SCHOOL BISTRICT NO. 384

Randolph, Kansas

NHS 1,518 0 6 0 o o 1,524
Drama 711, 0 783 503 0 0 991
MS Cheerleaders 58 1} 1] g ¢] g 98
Art 641 ¢ 1527 2,045 0 0 iz2
Fca 115 0 Q 0 1] o 125
Forensics 12 0 0 0 1] 0 12
Band 44 0 198 51 (4] 0 191
H.5. Track 796 0 79 606 0 0 269
Counselors 7 0 0 0 o 0 7
Wellness 424 v 0 0 0 ] 424
Student Courncil 2,464 1] 8,911 10,106 0 4] 2,269
Sales Tax 94 0 3,121 3,064 0 [ 151
Totals 62,828 0 154,157 163,249 1] 0 53,735

See Accountant's Report and Accompanying Notes
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UNIFIED SCHOOL DISTRICT NO, 384
Randoalph, Kansas

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
SAMART LE SIGNIFICANT ACCOUNTING POLICIES

Financia! Reporting Entity ired t
Unifled Scheol District No. 384 s a municipal Corporation established under Kansas Statute. All USDs In Kansas are required to

be audited under K.S.A, 75-1122. The District is governed by an elected seven member board. The financlal statements present
the financlal condition and results of operation of the district. The District's major operations include primary and seco'ndary
education for young people, The scope of the entity for financial reporting purposes Is designed as those funds for which the
District has oversight responsibliity and is primarily accountable, Oversight responsibllity includes budgetary authority and fiscal
management responsibility. Budgetary authority is defined as authorlty for final approval of budgetary appropriations and
revisions. Flscal management responstbllity Is control of the collection and disbursement of funds,

This report Is intended solely for the Information and use of the Board of Education and management of USD 384, and for filing
with the Kansas Department of Administration, Diviston 'of Accounts and Reports, and Kansas State Board of Education, and

should not be used for any other purposes,

The Kansas Municipal Audit and Accounting Guide will be referred to as KMAAG throughout the notes,

Basis of Presentation

in governmental accounting, a fund Is defined as an independent fiscal and accounting entity with a self-balancing set of accounts
recording cash and other financlai resources, together with all related liabilities and restdual equitles or balences, and changes
therein, which are segregated for the purpose of carrying on specific activities or attaining certain objectives in accordance with
speclal regulations, restricts, or limltations. The following are Regulatory Basls Fund Types:

General fund - the chief operating fund. Used to account for alf resources except those required to be accounted for in another
fund,

Special Purpose fund — used to account for the proceeds of specific tax levies and other specific revenue sources {other than
Capltal Project and tax levies for long-term debt} that are Intended for specified purposes,

Bond and Interest fund - used to account for the accumulation of resources, including tax levies, transfers from other funds and
Payment of general long-term deb,

Capital project fund ~ used to account for the debt proceeds and other financlal resources to be used for acquisition or
construction of major capital facllities or equipment.

Business fund — funds financed in whole or In part by fees charged to users of the goods or services (i.e. enterprise and internal
service fund etc.)

Trust fund - funds used to report assets held in trust for the benefit of the municipaf financia) reporting entity (i.e. pension
funds, Investment trust funds, private purpese trust funds which benefit the munricipal reporting entity, scholarship funds, etc.}.

Agency fund — funds used to report assets held by the municipal reporting entity in a purely custodial Capacity (payroll clearing
fund, county treasurer tax collection accounts, etc.].

Basts of Accountin -KMAAG Regulatory Basis of Accounting {Formerly Statuto Basis
The KMAAG regulatory audit requirement of K.$.4A, 75-1122 applies to each individuai municipality as defined in K.5.A, 751117,

The KMAAG regulatory financial reporting entity Is comprised of the “municipality” as defined in K.S.A, 75-1117, as a minimum,
and may also include certain separate legal entitles referred to as “related municipal entitles” as defineg by KMAAG,
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

The KMAAG reguiatory basis of accounting involves the recognition of cash, cash equivalents, marketabie investments, and
certain accounts payable and encumbrance obligations to arrive at a net unencumbered cash and investments balan‘ce oha
regulatory basls for each fund, and the reporting of changes in unencumbered cash and investments of a fund resulting from
the difference in regulatory basis revenues and regulatory basis expenditures for the fiscal year, All recognized assets and
ltabllities are measured and reported at cost, unless they have bgen permanently Impaired and have no future cash value or
represent no future obligation against cash. The KMAAG regulatary basis does not recognize capitaf assets, fong-term debt,
accrued recelvables and payables, or any other assets, lisbilities or deferred inflows or outflows, other than those mentioned

above,

GAAP Basis Financlal Statements - Minimum Requirements, GAAP basis financlal statements are financial statements prepared
In accordance with "Governmental Accounting and Financial Reporting Standards" as promulgated by the Governmental
Accounting Standards Board {GASB). For KMAAG purposes, if GAAP basis financlal statements are presented, the basic financlal
statements and notes must ba presented at a minlmum, Al other supplemental schedules are optianal, However, the KMAAG
mandatory note disclosures {if applicable) must still be presented even though they might not otherwise be required by GAAP
to be included in the notes, KMAAG does not provide an example of GAAP financial statements,

Regulatory Basis FInancial Statements - Minlmum Requirements, If GAAP basis financlal statements are not presented, then: 1) a
GAAF waiver resolution must be passed, and 2) regulatory basis financial statements including regulatory-required
supplementary Information, must be presented. Regulatory basis financial statements are financlal statements preparedin
accordance with the guidelines of KMAAG. Such financial statements are prepared on a basis of accounting which demonstrates
compliance with the cash basls and budget laws of the State of Kansas and prepared in accordance with the prescribed format

established by KMAAG,

The regulatory basis financial statement conslsts of a single basic financial statement which is a summary statement containing
ail funds and related municipalities included in the financial reporting entity and demonstrating compliance with the cash basis
law. The remalnder of the required financial information to be presented is considered regulatory-required supplemental

Guide and are not to be consldered as required supplementary information as defined by auditing standards generally accepted
in the United States of America. In addition, the KMAAG mandatory note disclosures must be presented and must inchude all
disclosures necessary for falr presentation in accordance with the KMAAG regulatory basis framework. All other schedules that
may be presented are optional,

Departure from GAAP

A walver from the requirement to prepare and audit GAAP basis financial statements is necessary only if the municipatity
decides to present reguiatory basls financial statements. A walver is not required for financlal statements that are prepared in
accordance with the GAAP basls framework but include certain departures from GAAP. For example, If GAAP financial

%, this woulid be a departure from GAAP,
However, even lacking the management discussion and analysls required supplementary Information, the basic financial
statements may stili be presented on a GAAP basis framework, thus & walver would not be required, The District has approved
@ resolution that I3 compliance with X.5.A. 753-1120a(c) walving the annual for application of GAAP for the year ended 6/30/15.
This waiver Is completed annually and allows the District to use the regulatory basis of accounting,

T.he basis of accounting described above results in a financtal statement presentation, which shows cash recelpts, cash
disbursements, cash and unencumbered cash batance, and expendltures compared to budget. Balance sheets that would have shown

26




UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

noncash assets such as receivables, inventories, and prepaid expense, liabilities such as deferred revenue and matured principal and
interest payable, and reservations of the fund balance are not presented. Under generally accepted accounting principles‘,
encumbrances are only recognized as a reservation of fund balance; encumbrances outstanding at year-end do not csmstrtute
expenditures or liabilities, Consequently, the expenditures as reported do not present the cast of gaods and services received during
the fiscal year in accordance with generally accepted accounting principles. General fixed assets that account for the and,
bultdings, and equipment owned by the municipality are not presented in the financial statement,

Reimbursed Expenses
The purpose of these expenditures is to repay the district for amounts remitied on behalf of another party and such

remitted on behalf of another party. Al relmbursed expenses shown In the financial statements meet the foliowing criteria: 1)
the related disbursement was made In the current year on behalf of the payeg, 2} the item paid for was directly ldentifiable as
having been used by or provided to the payee, and 3) the amount of the reimbursed expense was directiy tied to the amount of
the orlginal cash disbursement. The Munlclpality records relmbursable expenditures in the fund that makes the disbursement
and records relmbursements as a recelpt to the fund that receives the reimbursement. For purposes of budgetary comparisons,
the expenditures are properly offset by the reimbursements under KMAAG regulatory basls accounting.

2014 Financial Data
Amounts that are shown for 2014 In the accompanying financial statements are included where practical, only to

provide a basis for comparison with 2015, and are not Intended to present all information necessary for a fair
presentation in accordance with generally accepted accounting principles,

Cash and Investments

Cash balances from all funds are combined and invested to the extent available in certificates of deposit and other
authorlzed investments. £ arnings from these investments are allocated to designated funds. All investments are stated at
cost,

Ad Valorem Tax Revenue
T g ete

Budgetary Data

Kansas statutes require that an annual operating budget be Iegally adopted for the general fund, special revenue funds {uniess
specifically exempted by statute), debt service fund, The statutes provide for the following sequence and time table In the adoption
of the annual operating budget:

- Preparation of the budget for the succeeding calendar year on or before August 1st.

- Publicatlon in local newspaper of the proposed budget and notice of public hearing on the budget on or before August

5th,

- Public hearing on or before August 15" but at least ten days after publication of notice of hearing.

- Adoption of the final budget on or before August 25th,

The statutes allow for the governing bady to Increase the originally adopted budget for previously unbudgeted Increasa In revenue
other than ad valorem property taxes. To do this, a notice of public hearing to amend the budget must be published in the local
hewspaper. At least 10 days after publication the hearlng may be held and the governing body may amend the budget at that time,
These taxes become a lien against all property November 15, Taxpayers have the option of paying in full or in two installments, The
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UNIFIED SCHOOL DISTRICT NO. 284
Randolph, Kansas

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

delinquency dates are December 20 and May 10. Delinguent taxes are assessed interest at 9% per annum. This interest is
retained by the County.

The statutes permit transferring budgeted amounts between fine Iterns within an individual fund. However, such statutes prohibit
expenditures in excess of the total amount of the adopted budget of expenditures of individual funds, Budget comparison
statements are presented for each fund showing actual recelpts and expenditures compared to legally budget receipts and

expenditures,

All fegal annual operating budgets are prepared using the modified accrual basis of accounting, modified further by the encumbrance
method of accounting. Revenues are recognized when cash Is recelved, Expenditures include disbursements, accounts payable,
and encumbrances, Encumbrances are commitments by the municipality for future payments and are supported by a document

A legal aperating budget is not required for trust funds, agency funds, and the followlng special revenue funds: Textbooks and
Student Materials, Athletic Gate Recelpts and other School Agency/Activity Funds, Fee and User Charges/Clearing Accounts,
Contingency Reserve, Employee Benefits, Title i, Title A, and Federal Funds.

Spending in funds which are not subjact to the legal annual operating budget requirement are controlied by federal regulations,
other statutes, or by the use of internal spending Iimits established by the governing body.

inventories and prepald expenses which benefit future periods are recorded as an expenditures during the year of purchase, For
disclosure purposes, material Inventories would be reported as an asset offset by a reserve. The district had no material
Inventories,

NQOTE B - STEWARDSHIP COMPLIANCE, AND ACCOUNTABILITY
Compliance With K nsas Statutes and Other Finance Related Legal Matters
There are no noted violations with such compliance requirements,

NOTE C- DEPOSITS AND INVESTMENTS

Deposits

Ks.A 9 1 establishes the depositories which may be used by the District. The statute requires banks eligible to hold
the District's funds have a main branch bank in the county in which the Disteict Is located, or In an adjolning county if such
institution has been designated as an offlclal depository, and the banks provide an acceptable rate of return on
funds. In addition, X.5.A. 9-1402 requires the banks to pledge securities for depasits in excess of FDIC coverage. The

these investments are allocated to designated funds, All Investiments are stated at cost,

Custodlal Credit Risk
Custodial credit risk is the risk that in the svent of 4 bank fallure, the Municlpality’s deposits may not be returned to It, State

statutes require the Municipaiity’s deposits in financial institutions to be entirely covered by federal depository insurance or by
collateral held under g Joint custody recelpt issued by a bank within the State of Kansas, the Federal Reserve Bank of Kansas
City, or the Federal Home Loan Bank of Topeka, except during designated "peak periods” when fequired coverage Is 50%. All
deposits were legally secured at December 31, 2014,

At year-end the carrying amount of the district's deposits, including certificates of deposit and money market accounts was
$423,327, The bank balance was $232,793 and activity Oherating accounts had a balance of $34,963. The Savings account balance
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UNIFIED SCHOOL DISTRICT NO, 384
Randolph, Kansas

NOTES TO FINANCIAL STATEMENTS
" June 30, 2015

issued by a third-party bank In the district's name. The third-party bank holding the pledged securltles is independent of the
pledging bank. The pledged securities are held under a third-party custodlal agreement signed by all three pariles: the district, the

pledging bank, and the Independent third-party banks holding the securities. |

fnvestment Policy : ‘
K.S.A. 12-1675 limits the District's investment of Idle funds to time deposits, ¢pen accounts, and certificates of deposit with

allowabfe financial institutions; U.S, government securities; temporary notes; no-fund warrants; repurchase
agreements; and the Kansas Municipal Investment Pool. The District has no investment policy that wouid further
Himit investment choices. Funds of the district were on deposit in Interest bearlng accounts In banks and Certificates of Deposits
issued by banks at June 30, 2015.

The cash of each of the funds of the district is pooled together so that better management of cash and investments can be
practiced, resulting in greater earnings accruing to the district. Please refer to Statement 1 to review how the varfous funds ara
accruing interest.

Concentration of Credit Risk .
State statutes place no limit on the amount the District may invest in any one issuer as long as the investments are

adequately secured under K.5.A. 9-1402 and 9-1405,

Custodtal Credit Risk — investments

For an Investment, this is the rigk that, In the event of the fallure of the issuer or counterparty, the Municipality will not be able
to recover the value of its investments or collateral securities that are in the possession of an outside party. State statutes
require Investrnents to be adequately secured,

NOTE D- FRINGE BENEFIT PLAN LR.C. 125

The District has in place an IRS-IRC Section #125 "Cafeteria” Fringe Benefit Plan. The optlons under the plan are salary reduction
options. In addition, each employee may thoose to take the benefit in cash, a taxable option. Employees that are eligible for the
plan are all full time employees. The plan year runs from October 1 to September 30 annually. The maximum benefit allowa nce

Group Health Insurance

Group Term Life insurance {$50,000 maxirum) Salary Protection

insurance

Cancer Insurance

Medical Retmbursement Accounts

Dependent Care Relmbursement Atcounts
NOYTE E- CONTINGENT LIABILITIES
The district has not computed or recorded the potential Hability for sick/vacation leave that s available to all full time
employees. The amount varies by position. (Please refer to the negotiated agreement for further specification.)

NOTE F- RELATED PARTY TRANSACTIONS

The Clerk of the Board has related party transactions with her husband’s business, Pfaff Service LLC, Due to the cost-benefit
restrictions of finding a competitor In rural settings, these transactions are unavoldable. The amount of transactions for the year
ended 6/30/2015 was 525,983,

NOTE G- DEFINED BENEEIT PENSION PLAN

Plan description. The District participates In the Kansas Public Employees Retirement System {KPERS}, a cost-sharing, multiple-
employer defined benefit penslon plan as provided by K.5.A, 74-4901, etc. seq. KPERS provides retirement benefits, life
Insurance, disablitty income benefits, and death benefits. Kansas faw estabiishes and amends benefit provisions. KPERS issues a
publicly available financial report that includes financlal statements and required supplementary Information. That report may
be obtained by writing to KPERS (611 South Kansas, Suite 100, Topeka, K5 66603} or by calling 1-888-275-5737.
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

Funding Policy. Funding Policy. K.S.A. 74-4919 and K.S.A. 74-49,210 establish the KPERS member-employee contribution ratgs.
Effezti\.i: Jf:ty i, 2009 KiE RS I::’as two benefit structures and funding depends KMAAG (2/15) D-10 on whether the employee is a
Tier 1 or Tier 2 member. Tier 1 members are active and contributing members hired before July 1, 2009, Tier 2 memberis we‘re
first employed in a covered position on or after July 3, 2009, Kansas law establishes the KPERS member-employee co?tr:butlon
rate of 5% of covered satary for Tier 1 members and at 6% of covered salary for Tler 2 mambers, Member employeas
contributions are withheld by their employer and pald to KPERS according to the provisions of Section 414(h) of the Internal
Revenue Code, The State of Kansas Is required to contribute the statutory required employers share. .

Net Pension Lisbility. The total pension liablility for KPERS was determined by an actuarfal valuation as of December 31, 2013,
which was rolled forward to June 30, 2014, As of June 30, 2014 the net penston liability for KPERS was $8,291,794,910. KPERS
has determined the Distrlct’s proportionate share of the net penslon Habllity is $2,063,555 as of June 30, 2014. The complete
actuarlal vajuation report Including all actuarial assumptions and methods s publically available on the websits at
www.kpers.org or can be obtained as described in the first paragraph above, Note: The report expected to be issued by KPERS

NOTE H- RISK FINANCING AND RELATED INSURANCE ISSUES

The district is exposed to various tisks of loss refated to torts; theft of, damage to; and destrucilon of assets; errors and omissions;
injuries to employees; and nature disasters. The district continues to carry insurance for all risks of loss including workers
compensation. Settled clalims resulting from these risks have not exceeded insurance coverage In any of the past three years.

NOTE I- FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value amounts for cash and cash equivalents approximate careylng amounts due to the short maturities of these
instruments. Financlal Instruments that subJect the district to significant concentration and credit risk consist of cash and cash
equivalents. The district places its cash in market Interest rate accounts and are Insured fully by FDIC coverage and pledged securitles
with falr market value equal to or greater than Its cash and cash equivalents.

NOTE J- FIDUCIARY/TRUST TYPE FUNDS
The District does not currently have any of these funds in their financial Statement FYE 6/30/15,

NOCTE K- OTHER POST-EMPLOYMENT BENEFITS

As provided by K.5.A 12-5040, the District aliows retirees to participate in the group health insurance plan. While each
retiree pays the full amount of the applicable premium, conceptually, the local gevernment is subsidizing the
retirees because each particlpant is charged a lavet of premium regardiess of age, However, the cost of this subsidy has not
been quantified In these financlal statements. Under the Consolidated Omnibus Budget Recondillation Act {COBRA), the District
makes health care benefits avallable to eligible former employees and eligible dependents. Certain requiremants
are outlined by the federal government for this coverage, The prernium [s paid In full by the insured. There Is no cost to the
District under this program,

NOTE L~ IN-SUBSTANCE RECEIPT IN TRANSIT .
The District received $62,885 subsequent to June 30, 2015 and as required by K.S.A. 72-6417 and 72-6434 the receipt was
recorded as an in-substance recelpt In transit and Included as a receipt for the year ended June 30, 2015.

NOTE M- LOMNG-TERM DEET
The District is responsible for Serles 2013 General Obligation Refunding Bonds. Please refer to Note U for further analysis of the
bond issuance and information,
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UNIFIED SCHOOL DISTRICT NO. 384
Randolph, Kansas

NOTES TC FINANCIAL STATEMENTS
June 30, 2015

NGOTE N- CAPITAL PROJECT COMPLIANCE
The District is currently involved In a Roof and Energy Lease. Please refer to note U for further information regarding the capltal

lease and other information.

NOTE O- LITIGATION CONTINGENCIES
The District currently has no litigation contingencies that it Is involved In,

NOTE P- COMMITMEENT AND CONTINGENCIES

The District receives significant financlal assistance from numerous federal and state governmental agencies in the
form of grants and state pass through aid, The disbursement of funds received under these programs generally requires
compliance with terms and conditions specified in the grant agreements and are subject to audit, Any disallowed claims resulting
from such audits could become a liabllity of the General Fund or other applicable funds, However, in the opinion of management,
any such disaliowed claims will not have a matertal effect on any of the financlal statements of the District at June 30, 2015,

NOTE Q- SUBSEQUENT EVENTS
These flrancial statements considered subsequent events through November 9, 2015, the date the financial statements were

available to be issued,
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